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Independent Auditors’ Report
To the Members of Modern Cotton Yarn Spinners Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Modern Cotton Yarn Spinners Limited (“the
Company”), which comprise the balance sheet as at March 31 2025, the statement of profit and loss,
including the statement of other comprehensive income, the statement of cash flow and the statement of
changes in equity for the year then ended, and notes to the financial statements, including a summary of
material accounting policies and other explanatory information. (Hereinafter referred to as “the financial
statements’)

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Directors report, but does not include
the financial statements and our auditors’ report thereon.

The Company’s Directors report is expected to be made available to us after the date of this auditor’s report.
Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
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When we read the Company’s Directors report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flow and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant Rules issued
thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations,.or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph 2(i)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014;
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The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flow and statement of changes in equity dealt with by this Report are in agreement
with the books of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the companies (Indian Accounting Standards)
Rules, 2015, as amended, issued thereunder;

On the basis of the written representations received from the directors as on April 01, 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act read with the companies (Indian
Accounting standards) Rules 2015 as amended. relevant Rules issued thereunder.;

With respect to the maintenance of accounts and other matters connected therewith, reference is
made to our remarks in the paragraph 2(b) above on reporting under Section 143(3)(b) of the Act
and paragraph 2(i)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” to this report. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to financial
statements;

In our opinion, and according to the information and explanations given to, the Company has not
paid any managerial remuneration during the year ended March 31, 2025. Hence, provisions of
section 197 read with Schedule V to the Act are not applicable to the Company and has not
commented upon;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The financial statements disclose the impact of pending litigations as at March 31, 2025 on
the financial position of the company - Refer Note 28 to the financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested by the Company to or in any other person or entities,
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause iv (a) and iv (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination, which included test checks, the Company has used an accounting
software Tally Prime for maintaining its books of accounts for the financial year ended March
31, 2025 which has a feature of recording audit trail (edit log) facility except audit trail
functionality at the database level due to inherent limitations of the software and the same has
operated throughout the year for all relevant transactions recorded in the accounting software
systems. Further, during the course of our audit we did not come across any instance of audit
trail feature being tampered with and the audit trail has been preserved by the Company,
wherever available as per the statutory requirements for record retention, refer Note - 41 of
the financial statements.

For S S Kothari W & Co. LLP

Chartered Agcouants

Ation No. 000756N/NSOQO444—
/"?\?\\:,g_tﬂ T4

Firm’s Regis

Partner

rak Kumar Gupta

Membership No. 411678

Place: New Delhi

Date: April 24, 2025

UDIN: 25411678BNQLNZ6913
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Annexure A to the Independent Auditor’s Report to the Members of Modern Cotton Yarn
Spinners Limited dated April 24, 2025.

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2020
(“the Order’) issued by the Central Government of India in terms of section 143(11) of the Companies
Act, 2013 (“the Act”) as referred to in paragraph 1 of ‘Report on Other Legal and Regulatory
Requirements’ section.

i. (a)(A) According to the information and explanations given to us and on the basis of our examination of

()(B)
(b)

(©)

(d)

(e)

i, (a)

i, ()

the records of the Company has maintained proper records showing full particulars including
quantitative details and situation of property, plant & equipment,

The Company has maintained proper records showing full particulars of intangibles assets.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the property, plant & equipment have been physically verified by the
management during the year, the frequency of which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. No discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deed of all immovable properties (other than properties where
the company is the lessee and the lease agreements are duly executed in favour of the lessee) are
held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company has not revalued its property, plant and equipment or intangible assets
during the year ended March 31, 2025. The Company does not have any right to use of asset.

According to the information and explanations given to us and on the basis of our examination of
the records of the company, there are no proceedings initiated or are pending against the Company
for holding any benami property under the Prohibition of Benami Property Transactions Act, 1988
and rules made thereunder.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, The inventory has been physically verified by the management during
the year except for inventories lying with third parties. In our opinion, the frequency of verification
by the management is reasonable and the coverage and procedure for such verification is
appropriate. No discrepancies of 10% or more in aggregate for each class of inventory were noticed
on such physical verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned working capital limits in excess
of Rs. five crores in aggregate from banks or financial institutions during any point of time of the
year on the basis of security of current assets. Accordingly, the requirement to report on clause
3(ii)(b) of the Order is not applicable to the Company.
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iii. According to the information and explanations given to us, the Company has not provided loans,
advances in the nature of loans, stood guarantee or provided security to companies, firms, limited
liability partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(a)
to clause (iii)(f) of the Order is not applicable to the Company.

iv. According to the information and explanations given to us and on the basis of examination of the
records of the Company, there are no loans, investments, guarantees, and security in respect of
which provisions of sections 185 and 186 of the Companies Act, 2013 are applicable and
accordingly, the requirement to report on clause 3(iv) of the Order is not applicable to the Company.

\2 In our opinion and according to the information and explanations given to us, the Company  has
not accepted any deposits from the public within the meaning of directives issued by the Reserve
Bank of India and provisions of sections 73 to 76 or any other relevant provisions of the Act and
the Rules framed thereunder.

Vi. According to the information and explanations given to us, the Central Government has not
specified the maintenance of cost records under Section 148 of the Act for the company’s activities.
Hence the provisions of clause 3(vi) of the Order is not applicable to the Company.

vii. (a)  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company is regular in depositing with appropriate authorities
undisputed statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and other statutory dues applicable to it. According to the information and explanations given to us
and based on audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues were outstanding, at the year end, for a period of more than six months from the date
they became payable.

(b)  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no dues of goods and services tax, provident fund, employees’
state insurance, income tax, sales-tax, service tax, customs duty, excise duty, value added tax, cess,
goods and service tax and other statutory dues which have not been deposited on account of any
dispute except following:

. Amount N |
. i i h th
| Name of the statute | Nature of the dues (Rs in Period to which the F?rum . w er(? €
| lakh) amount relates dispute is pending .

Disallowance of ITC on Traded Tribunal -CT -

Tamil Nadu Value goods directly sold without Madurai

Added Tax Act, 2006 | involving production 15.51 | 2010-11 to 2013-14 |

Disallowance of form H for Tribuna} -CT -

_Central Sale Tax Act merchant export 13.90 | 2011-12 | Madurai
2007-08, 2008-09 and | Tribunal -CT -

| Central Sale Tax Act Penalty for issuing C forms 22.61 | 2009-10 | Madurai
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According to the information and explanations given to us and on the basis of our examination of
the records of the company, the Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of account, in the tax assessments under the Income Tax Act,
1961 as income during the year. Accordingly, the requirement to report on clause 3(viii) of the
Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the company, the Company did not have any outstanding loans or borrowings or
interest thereon due to any lender during the year. Accordingly, the requirement to report on clause
3 (ix) (a) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the company, the Company has not been declared willful defaulter by any bank or
financial institution lender.

In our opinion and according to the information and explanations given to us by the management,
the Company has not taken any term loan. Accordingly, the provisions of clause 3 (ix) (¢) of the
Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us by the management
the Company did not raise any funds during the year. Hence, the requirement to report on clause 3
(ix) (d) of the Order is not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company does not have any subsidiaries,
associates or joint ventures, hence clause 3(ix) (e) and (f) of the Order is not applicable.

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments). Hence, the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and explanations given to us and an overall examination of the
financial statement of the company, the Company has not made any preferential allotment or private
placement of shares /fully or partially or optionally convertible debentures during the year under
audit and hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the
Company.

Based on examination of the books and records of the company and according to the information
and explanations given to us, considering the principles of materiality outlined in Standards on
Auditing, we report that no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
section 143 of the Act, has been filed by cost auditor/ secretarial auditor or by us in Form ADT — 4
as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.
M
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According to the information and explanations given to us, the Company is not a Nidhi Company
as per the provisions of the Act. Therefore, the requirement to report on clause 3(xii)(a), 3(xii)(b)
and 3(xiii)(c) of the Order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us during the course of
audit, transactions with the related parties are in compliance with section 188 of the Act, where
applicable and the details have been disclosed in the notes to the financial statements, as required
by the applicable accounting standards. The provisions of section 177 of the Act are not applicable
to the Company and accordingly reporting under clause 3(viii) of the Order insofar as it relates to
section 177 of the Act is not applicable to the Company and hence not commented upon.

The Company is not required to have an internal audit system under the provisions of Section 138
of the Act. Therefore, the requirement to report under clause 3(xiv)(a) and 3(xiv)(b)of the Order is
not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with him as
referred in section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

The Company has not conducted any Non-Banking Financial or Housing Finance
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act, 1934.

The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not
applicable to the Company.

Based on the information and explanations provided by the management of the Company, the
Group has two Core Investment Company which are part of the Group. We have not, however,
separately evaluated whether the information provided by the management is accurate and
complete.

The Company hasn’t incurred cash losses during the current and in the immediately preceding year.

There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 40 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company.
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neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

The Company is not required to spend on corporate social responsibility as per section 135 of the
Act. Accordingly, the requirement to report on clause 3(xx) of the Order is not applicable to the
Company.

Consolidated financial statements is not applicable to the Company. Hence requirement of clause
3(xxi) of the Order is not applicable to the Company.

For S S Kothari Mehta & £o. LLLP
Chartered Accountants

Firm’s R/efiS/t-gﬂion X0. 000756N/N500441
’ \

Mébership No. 411678

Place: New Delhi

Date: April 24, 2025

UDIN : 25411678BNQLNZ6913
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Annexure B to the Independent Auditor’s Report to the Members of Modern Cotton Yarn Spinners
Limited dated April 24, 2025.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act
as referred to in paragraph 2(g) of ‘Report on Other Legal and Regulatory Requirements’ section

We have audited the internal financial controls with reference to these financial statements of the Modern
Cotton Yarn Spinners Limited (the ‘Company’) as of March 31, 2025 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™”) and the
Standards on Auditing as specified under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls and, both issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to these financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to these financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the internal financial controls w1th reference to these financial statements.
\3\\ MEH 7:4
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Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial control with reference to these financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to these financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to these Financial Statements

Because of the inherent limitations of internal financial controls with reference to these financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to these financial statements to future periods are subject to the risk that
the internal financial control with reference to these financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to these financial statements and such internal financial controls with reference to these financial statements
were operating effectively as at March 31, 2025, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”.
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Date: April 24, 2025
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MODERN COTTON YARN SPINNERS LIMITED

CIN : U17111TN2005PLC057274

Balance Sheet as at March 31, 2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

As at As at
Note March 31, 2025 March 31, 2024
ASSETS
(1) Non - current assets
(@) Property, plant and equipment 2 49.08 52.30
{(b) Financial assets
(i) Otherfinancial assets 3 343 3.25
{(c) Other non-current assets 4 1.93 1.93
(d) Deferred tax assets (Net) 5 36.25 54.35
90.69 111.83
{(2) Current assets
{a) Inventories 6 343.00 309.57
(b} Financial assets
(i) Trade receivables 7 239.71 210.78
(iiy Cash and cash equivalents 8 123.87 136.76
{c) Current tax assets 9 - 9.70
{d) Other current assets 10 143.29 159.72
849.87 826.53
Total Assets 940.56 938.36
EQUITY AND LIABILITIES
(1} Equity
(@)  Equity share capital 1 305.00 305.00
(b)  Other equity 580.21 465.42
885.21 770.42
(2) Current Liabilities
(@)  Financial liabilities
(i) Trade payables 12
Micro and Small Enterprises 517 18.84
Others 12.82 119.70
(iiy Other financial liabilities 13 5.91 8.09
{b)  Other current liabilities 14 23.78 21.31
{(c) Provisions 15 7.67 -
55.35 167.94
Total Equity and Liabilities 940.56 938.36

Company overview, basis of preparation and
Material Accounting Policies

The accompanying notes are an integral part of the financial statements

As per our report of even date attached.

For S S Kothari Mehta &Co LLP

Chartered Accountant

Firm Registrafion Ng/000756N / N500441 ’i‘éh

For and on behalf of Board of Directors of

Modern Cotton Yarn Spinners Limited

ML

Dee AREHTa Nagaraju Srirama * } Vidya Charan Shukla

Partner VA2 \‘\ Director Director

Membdhip No.411678 \ DIN 02473218 DIN 06925365
|

Place : New Delhi \\

Dated: April 24, 2025 N a5




MODERN COTTON YARN SPINNERS LIMITED

CIN : U17111TN2005PLC057274
Statement Of Profit & Loss For The Year Ended March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

For the Year ended For the Year ended
Note March 31, 2025 March 31, 2024
[ Income
Income from operations 16 3,53242 2,850.99
Other income 17 82.37 60.54
Total income 3,614.79 2,911.53
[l Expenses
Cost of materials consumed 18 2,727.54 2,038.50
Changes in inventories of finished goods, 19 (188.74) 96.41
stock - in - trade and work - in - progress
Purchase of Stock-in-Trade 179.70 53.67
Employee benefits expenses 20 104.47 76.30
Finance costs 21 0.05 0.46
Depreciation and amortization expenses 22 1.83 4.28
Other expenses 23 630.43 469.95
Total expenses 3,455.28 2,739.57
Il Profit before tax 159.51 171.96
IV Tax expense
Current tax 26.62 -
Deferred tax 18.10 48.91
V  Profit for the year (lll - IV) 114.79 123.05
VI Other comprehensive income
ftems that will not be reclassified to profit or loss
Remeasurement(gains) /losses on defined benefit plans
Total comprehensive income for the year 114.79 123.05
VIl Earnings per equity share
Basic / Diluted 29 3.76 4.03

Company overview, Basis of preparation and
Material Accounting Policies

The accompanying notes are an integral part of the financial statements

As per our report of even date attached.

For S S Kothari Mehta &Co LLP
Chartered Accountan

Place : New Delhi
Dated: April 24, 2025

&S £
."."
0
N
Nagafaju irama \

Director
DIN 02473218

For and on behalf of Board of Directors of

Modern Cotton Yarn Spinners /Cimit
N
'/

Vidya Charan Shukla
Director
DIN 06925365



MODERN COTTON YARN SPINNERS LIMITED

CIN

- U17111TN2005PLC057274
Statement of changes in cash flow for the year ended March 31, 2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

A. Cash flow from Operating activities:
Net profit before tax 159.51 171.96
Adjustments for:
Depreciation 1.83 4.28
Finance Cost 0.05 0.46
Interest income (1.01) (0.63)
(Profit)/Loss on property,plant and equipment sold (Net) (23.69) -
Operating profit before working capital changes 136.69 176.07
Adjustments for changes in working capital :
- (Increase)/Decrease in Trade Receivable & Other Asstes {(12.69) (57.87)
- (Increase)/Decrease in Inventories (33.43) 11.72
- Increase/(Decrease) in Trade and Other Payables (117.01) 2.60
Cash generated from operations (26.44) 132.52
- Taxes (Paid) / Received (Net of TDS) (13.00) 1.32
Net cash from operating activities (39.44) 133.84
B. Cash Flow from Investing Activities
Proceeds from Sale of fixed assets 25.59 0.17
Interest Received 1.01 0.63
Net cash from Investing activities 26.60 0.80
C. Cash flow from Financing activities:
Interest Paid {0.05) (0.46)
Net cash used in financing activities (0.05) (0.46)
Net Increase/(Decrease) in Cash & Cash Equivalents (12.89) 134.18
Cash and cash equivalents at the beginning of the year 136.76 2.58
Cash and cash equivalents at the end of the year 123.87 136.76
Cash and cash equivalents comprise
Cash, cheques & drafts (in hand) and remittances in transit 0.29 0.29
Balance with Scheduled Banks 23.58 46.47
Balance with Scheduled Banks in Short term deposits 100.00 90.00
Total 123.87 136.76

Note:

1. The above cash flow statement has been prepared under the 'Indirect Method' as set out in the Indian

Accounting Standard (Ind AS 7) 'Statement of Cash Flow'.

2. The accompanying notes are an integral part of financial statements.

As per our report of even date attached.

For S S Kothari Melita & C#'LLP For and on behalf of Board of Directors of

Modern Cotton Yarn Sp Ihners
/i

Dee PSS Nagaraj'u Srirama Vidya Charan Shukla
Partndr / el Director Director
Membersbip No.411678 DIN 02473218 DIN 06925365

Place : New Delhi
Dated: April 24, 2025




Modem Cotton Yarn Spinners Limited

CIN : U17111TN2005PLC057274

Statement of changes in Equity (SOCE) for the year ended March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

I. Share Capital
No. of sh A

Equity shares of Rs. 10 each issued, subscribed and fully paid 0. of shares mount

As at April 1, 2023 30,50,000 305.00

Issue during the year

As at March 31, 2024 30,50,000 305.00

Issue during the year B B

As at March 31, 2025 30,50,000 305.00

I, Other Equity

Particulars Secur.ities General Reta.ined Comprehensive Total
premium | Reserve | earnings Income
As on March 31, 2023 1,250.00 24.79 (857.13) (75.30) 342.36
Profit for the year - - 123.05 - 123.05
As on March 31, 2024 1,250.00 24.79 (734.07) (75.30) 465.42
Profit for the year v - - 114.79 - 114.79
As on March 31, 2025 A 1,250.00 24.79 (619.28) (75.30) 580.21
For § S Kothari Mehta & Co For and on behalf of Board of Directors of
Chartered Accountghts P Modern Cotton Yarn Spinnerg/Limi
Firm RegistratioryNo. 000756N / N500441 '
~/ {/ W
T o

Deepa SAMEH Nagaraju Srira;;a Vidya Charan Shukla
Partner - Director < Director
Membershjg'No.411678 DIN 02473218 DIN 06925365

Dated” April 24, 2025




Modern Cotton Yarn Spinners Limited

CIN : U17141TN2005PLC057274

Notes to the financial statements for the year ended March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

1.1

1.2

1.3

132

133

134

The Company overview

Modern Cotton Yarn Spinners Limited (the "Company") is a public limited company incorporated and domiciled in India. The registered office of
the company is situated at 3, Madurai-Melakkal Road, Kochadai, Madurai - 625016, Tamiadu , India. The Company is a subsidiary of
J.K.Fenner (India) Limited.

Modern Cotton Yarn Spinners Limited (‘the company') is a public limited company domiciled in India and incorporated under the provisions of the
erstwhile Companies Act, 1956. The company is engaged in trading of Yam and Industrial Fabric products.

Basis of preparation of financial statements
(i) Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the
Companies Act, 2013 read with Companies (indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
(Amendment) Rules, 2016 and relevant provisions of the Companies Act, 2013. All accounting policies and applicable Ind AS have been applied
consistently for all periods presented,

The financial statements have been prepared on the historical cost convention on accrual basis, except for the items that have been measured at
fair value as required by relevant Ind AS- 1 (Presentation of Financial Statements)

The preparation of these Financial Statements requires management judgements, estimates and assumptions that affect the application of
accounting policies, the accounting disclosures made and the reported. amounts of assets, liabilities, income and expenses. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates
are revised and in any future periods effected pursuant to such revision.

Material accounting policies
The accounting policies set out below have been applied consistently throughout the periods presented in these financial statements.

Property, Plant and Equipment

Recognition and measurement:

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any. Cost includes expenses-
directly attributable in bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management, : '

Expenditure directly attributable in bringing the asset to the location during construction / erection period is included under 'Capital Work-in-
Progress' and is allocated to the respective property, plant and equipment on completion of construction / erection.

The cost and related accumulated depreciation are eliminated from the financial statements, upon sale and disposition of the assets and the
resultant gains or fosses are recognised in the statement of profit and loss

Depreciation:
Depreciation on property, plant and equipment has been provided using straight line method over their useful lives and in the manner prescribed
under Schedule Il of the Companies Act, 2013.

Intangible Assets:
Intangible assets are recognised, if the future economic benefits attributable to the assets are expected to flow to the Company and cost of the

asset can be measured refiably. The same are amortised over the expected duration of benefits. Such intangible assets are measured at cost . <~

less any accumulated amortisation and impairment losses, if any.

Specialised software is amortised over a period of five years from the year dfinstallation. .,

ke
[

Foreign currency transactions and transfation:

The functional currency of the company is Indian rupee (INR). Foreign currency trapsactions arerecorded at exchange rates prevailing on the
date of transaction. Monetary assets and liabilities in foreign currencies as at the balance sheet date are translated at exchange rate prevailing at
the year end. Exchange differences arising on actual payments / realisations and year end translations including on forward contracts are
recognized within Statement of Profit and Loss, -

Inventories

Inventories are valued at lower of cost or net realisable value. The cost is computed on weighted average basis. Finished goods and process
stock include cost of conversion and other costs incurred in bringing the inventories to their present location and condition.



Modern Cotton Yarn Spinners Limited

CIN : U17111TN2005PLC057274

Notes to the financial statements for the year ended March 31, 2025
1.3.5 Employee benefits:

(a) Defined-contribution plans
Contributions to the Employees’ Regional Provident Fund, Superannuation Fund, Employees Pension Scheme and Employees’ State Insurance
are recognised as defined contribution plan and charged as expenses during the period in which the employees perform the services.

(b) Defined henefit plan

Retirement benefits in the form of Gratuity and Leave Encashment are considered as defined benefit plan and determined on an actuarial
valuation using the projected unit credit method at the Balance Sheet date. Actuarial gains or losses through remeasurement of the net obligation
of a defined benefit liability or asset are recognised in Other Comprehensive Income. Such re-measurements are not reclassified to Statement of
Profit and Loss in subsequent periods.

The Provident Fund Contribution other than contribution to Employees’ Regional Provident Fund, is made to Trust administered by the trustees.
The interest rate to the members of the Trust shall not be lower than the statutory rate declared by the Central Government under Employees’
Provident Fund and Miscellaneous Provision Act, 1952. The Employer shall make good deficiency, if any.

(c) Short term employee benefits
Short term benefits are charged off at the undiscounted amount in the year in which the related service is rendered.

1.3.6 Income tax:

Income tax comprises of current and deferred tax. Income tax expense is recognised in the Statement of Profit and Loss, except to the extent it
relates to items directly recognised in Equity or in Other Comprehensive Income.

a) Current tax: Current Tax is the amount of tax payable on the estimated taxable income for the current year as per the provisions of income Tax
Act, 1961.

b) Deferred tax: Deferred Tax is recognised for temporary differences. However, Deferred Tax Asset is recognised to the extent that, it is probable
that taxable income will be available against which the same can be realised.

1.3.7 Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event; it is probable that an
outflow of economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. The
amount recognised as a provision is the present value of best estimate of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation. Contingent liabilities (if material) are disclosed by
way of notes to accounts. Contingent assets if any, are disclosed in financial statements.

1.3.8 Financial instruments
Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

(a) Financial assets
Financial assets include cash and cash equivalents, trade and other receivables, loans, investments in securities and other eligible current and
non-current assets.

-

Initial Recognition and Measurement:

At initial recognition, all financial assets are measured at fair value. Such financial assets are subsequently classified under one of the following
three categories according to the purpose for which they are held. The classification is reviewed at the end of each reporting period.

Financial assets at amortised cost:

At the date of initial recognition, are held to coflect contractual cash flows of principal and interest on principal amount outstanding on specified
dates. These financial assets are intended to be held until maturity. Therefore, they are subsequently measured at amortized cost by applying the
Effective Interest Rate (EIR) method to the gross carrying amount of the financial asset. The EIR amortization is included as interest income in the -
statement of profit or loss. The losses arising from impairment are recognized in the Statement of Profit or Loss.

»

Financial assets at fair value through other comprehensive income: - ~> ~ +

At the date of initial recognition, these financial assets are held to collect contractual cash flows of principal and interest on principal amount
outstanding on specified dates, as well as held for selling. Therefore, they are subsequently measured at each reporting date at fair value, with all
fair value movements recognised in Other Comprehensive Income (OCI). Interest income calculated using the EIR method, impairment gain or
loss and foreign exchange gain or loss are recognised in the Statement of Profit and Loss. On derecognition of the asset, cumutative gain or loss
previously recognised in Other Comprehensive Income is reclassified from the OCI to Statement of Profit and Loss.

Financial assets at fair value through profit or loss:

At the date of initial recognition, financial assets that are held for trading, or which are measured neither at amortised cost nor at fair value through
OCI. Therefore, they are subsequently measured at each reporting date at fair value, with afl fair value movements recognised in the Statement of
Profit and Loss.

_——IRvestment in equity shares of subsidiaries and associates are valued at cost.

R
/ b
f
.f
L4
\ The Comipany assesses impairment based on the expected credit fosses ("ECL") model to all its financial assets except equity instruments
"\ measuréd at fair value and financial assets measured on fair value through profit and loss ("FVTPL") basis,
) i ;

\, —

'Tﬁe\COrﬁpqny derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the
finai |ak§sset and the transfer qualifies for derecognition under Ind AS 109 'Financial Instruments .




Modern Cotton Yarn Spinners Limited
CIN : U17111TN2005PLC057274
Notes to the financial statements for the year ended March 31, 2025

1.3.9

1.3.10

1.3.11

1.3.12

{b) Financial liabilities

Financial Liabilities include Long-term and Short-term Loans and Borrowings, Trade and Other payables and Other eligible Current and Non-
Current Liabilities.

Initial Recognition and Measurement

All Financial Liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’s Financial Liabilities include trade and other payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

Subsequent Measurement
The measurement of financial liabiliies depends on their classification, as described below:

i) Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The Company has not designated any financial
ligbilities upon initial measurement recognition at fair value through profit or loss. Financial liabilities at fair value through profit or loss are at each
reporting date at fair value with all the changes recognized in the Statement of Profit and Loss.

i) Financial Liabilities measured at Amortized Cost

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized cost using the effective interest rate
method ("EIR") except for those designated in an effective hedging relationship. The carrying value of borrowings that are designated as hedged
items in fair value hedges that would otherwise be carried at amortized cost are adjusted to record changes in fair values attributable to the risks
that are hedged in effective hedging relationship.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee or costs that are an integral part of the EIR.
The EIR amortization is included in finance costs in the Statement of Profit and Loss.

Revenue:

Revenue from contracts with customers for sale of goods or services is recognised when the Company satisfies performance obligation by
transferring promised goods or services to the customer at an amount that reflects the consideration which the Company is expected to be
entitled to in exchange for those goods or services.

Sale of goods

Revenue from sale of products is recognized when the control on the goods have been transferred to the customer. The performance obligation
in case of sale of product is satisfied at a point in time i.e., when the material is shipped to the customer or on delivery to the customer, as may be
specified in the contract.

Revenue from the sale of goods is measured at the transaction price, which is adjusted for, net of returns and allowances, trade discounts and
volume rebates/claims etc. Sales exclude Value added tax/sales tax / Service Tax / Goods & Service Tax

Impairment

The carrying amount of property, plant and equipments, intangible assets and investment property are reviewed at each Balance Sheet date to
assess impairment if any, based on internal / external factors. An asset is treated as impaired, when the carrying cost of asset or cash generating
unit exceeds its recoverable value, being higher of value in use and fair value less costs of disposal. An impairment loss is recognised as an
expense in the Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss recognised in prior
accounting period is reversed, if there has been an improvement in recoverable amount.

Earnings per share (EPS):
Basic earnings per share is calculated by dividing the profit or loss for the period attributable to the equity holders of the company by the weighted
average number of ordinary shares outstanding during the year.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period atfributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Cash and cash equivalents:

Cash and cash equivalents include cash on hand and at bank, cheques on hand and remittances in transit for the purpose of meeting short-term
cash commitments.
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Modern Cotton Yarn Spinners Limited

CIN : U17111TN2005PLC057274

Notes to the Financial Statements as at March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

Particulars

As at
March 31, 2025

As at
March 31, 2024

3 Other financial assets
Unsecured, considered good

Security deposits 3.43 3.25
3.43 3.25
As at As at

Particulars

March 31, 2025

March 31, 2024

4 Other Non-current assets
Unsecured, considered good

Capital advance 1.93 1.93
1.93 1.93
Particulars As at As at
March 31, 2025 March 31, 2024
5 Deferred tax assets (Net)
Deferred tax assets :
Expenses /Provision allowable and losses 12.45 50.43
Mat credit entitlement 22.54 -
Property, plant and equipment and others 1.26 3.92
36.25 54.35
As at As at

Particulars

March 31, 2025

March 31, 2024

6 Inventories ( Valued at lower of cost or net realisable value)
Raw materials
Stock in trade

13.81 169.12
329.19 140.45
343.00 309.57




Modern Cotton Yarn Spinners Limited

CIN : U17111TN2005PL.C057274

Notes to the Financial Statements as at March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

Particulars

As at
March 31, 2025

As at
March 31, 2024

7 Trade receivables
Considered good
Secured
Unsecured
Unsecured which have significant increase in credit risk
Credit impaired
Total

Trade Receivable ageing schedule
As at March 31,2025

239.71

210.78

239.71

210.78

Particulars

Outstanding for the following period from due date of payment

Not due

Less than 6
months

6 months to 1 2-3

1-2years

More than 3 years
year years

Total

Considered good - Undisputed

Secured

Unsecured

Unsecured which significant increase in credit risk
Credit impairment

232.46

725

239.7

Total

232.46

7.25 - - .

239.71

As at March 31,2024

Particulars Not due

Outstanding for the following period from due date of payment

Less than 6
months

6 'months to 1 2-3

1-2years

More than 3 years
year years

Total

Considered good - Undisputed

Secured

Unsecured

Unsecured which significant increase in credit risk
Credit impairment

210.78

210.78

Total

210.78

210.78

Particulars

As at
March 31, 2025

As at
March 31, 2024

8 Cash and cash equivalents

Cash in hand 0.29 0.29
Balances with Banks

On current accounts 23.58 46.47

On deposit accounts (with original maturities up to 3 months) 100.00 90.00

123.87 136.76

As at As at

Particulars March 31, 2025 March 31, 2024

9 Current Tax Assets
Advance income tax - 9.70
9.70
As at As at

Particulars

March 31, 2025

March 31, 2024

10 Other Current Assets
Amount receivable from VAT authorities
Prepaid Expenses
Balance with Government Authorities
Others

2443 2443
1.45 215
11212 128.32
5.29 4.82
143.29 1§9.72




Modern Cotton Yarn Spinners Limited

CIN : U17111TN2005PLC057274

Notes to the Financial Statements as at March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

11 Share Capital

As at As at
Particulars March 31, 2025 March 31, 2024
No. of shares Amount No. of shares Amount
Authorized
Equity share capital of Rs. 10 /- each 30,50,000 305.00 30,50,000 305.00
Issued, Subscribed and fully paid up
Equity shares of Rs. 10 /- each fully paid up 30,50,000 305.00 30,50,000 305.00
305.00 305.00
a. Reconciliation of the number of equity shares outstanding:
As at As at

Particulars

March 31, 2025

March 31, 2024

At the beginning of the year
Add: Issued during the year
Equity shares outstanding at the close of the Year

b. Terms/rights attached to equity shares

No. of Shares

30,50,000

No. of Shares

30,50,000

30,50,000

30,50,000

The Company has only one class of equity shares having a face value of Rs. 10 per share. Each equity sharehoider is entitied to one vote per share. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to

the number of equity shares held by the shareholders.

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above shareholding

represents both legal and beneficial ownerships of shares.

¢. In previous five vears the Company has not issued any bonus shares nor are there any shares bought back and issued for consideration other than cash.

d. Details of shareholders holding more than 5% shares in the company

. As at As at
Particulars No. of Shares % holding No. of Shares % holding
J.K. Fenner( India) Ltd - Holding Company 30,50,000 100% 30,50,000 100%

(e) Details of shares held by promoters

No. of shares at

No. of shares

. N .
As at March 31, 2025 Promoter Name  the beginning of Change during the atthe end of % of Total Shares ° Change during
year the year
the year the year
Equity shares of Rs. 10 /- each fully paid up J.K. Fenner( india) 30,50,000 - 30,50,000 100% NIL
Ltd - Holding
Company
No. of shares at Change during the No- g siires % change durin
As at March 31, 2024 Promoter Name  the beginning of 9 g atthe end of % of Total Shares g 9
year the year
the year the year
Equity shares of Rs. 10 /- each fully paid up J.K. Fenner( India) 30,50,000 - 30,50,000 100% NIL

Ltd - Holding
Company
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Notes to the Financial Statements as at March 31, 2025
(Al Amounts are in Rupees lakhs, unless otherwise stated)

Particulars

As at
March 31, 2025

As at
March 31, 2024

12 Trade payables

Micro and Small Enterprises 517 18.84
Other Payables 12.82 119.70
17.99 138.54
Trade Payable ageing schedule
As at March 31, 2025
|
Outstanding for the following period from due date of payment
Particulars Not due | Less than | 6 monthsto| 1-2
2-3 years Total
6 months 1 year years
Micro and Small 517 517
Others 12.82 12.82
Disputed dues- MSME - -
Disputed dues - Others - -
Total 17.99 17.99
As at March 31, 2024
|
Outstanding for the foIIowingp_eriod from due date of payment
Particulars Not due | Lessthan | 6 monthsto| 1-2
6 months 1 year years 2-3 years Total
Micro and Small 18.84 18.84
Others 119.70 119.70
Disputed dues- MSME - -
Disputed dues - Others - -
Total 138.54 - 138.54
Particulars As at As at

March 31, 2025

March 31, 2024

13 Other financial liabilites - current

March 31, 2025

(a) Other Payables
Employee Benefits 0.64 0.59
Others 527 7.50
5.91 8.09
. As at As at
Particulars March 31, 2025 March 31, 2024
14 Other Current Liabilities
Statutory dues Payable 19.64 15.67
Other liabiities 4.14 5.64
23.78 21.31
Particulars As at As at

March 31, 2024

15 Current Liabilities- Provisions

Provision for Income Tax ( Net of advance

tax Previous year Nil)

Provisions for other liabilities

443
3.24

7.67




Modern Cotton Yarn Spinners Limited
CIN : U17111TN2005PLC057274
Notes to the Financial Statements as at March 31,2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

Particulars

As at
March 31, 2025

As at
March 31, 2024

16 Revenue from operations

Revenue from operations
Other operating revenues
Miscellaneous Sales

3,512.66 2,833.03
19.76 17.96
3,532.42 2,850.99

Ind AS 115 'Revenue from Contracts with customers' outlines a single comprehensive control based model for

revenue recognition

The Company had not applied any significant judgements in applying the revenue recognition criteria.

The disclosure requirements as per Ind As 115 given below:-

The following is an analysis of the company revenue from its product and services.

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024

Sale of Yarn 25.87 2414
Sale of Fabric 3,486.79 2,808.89
Others 19.76 17.96
3,532.42 2,850.99

Particulars For the year ended For the year ended

March 31, 2025

March 31, 2024

The following is analysis on the Companies revenue disaggregates on
the basis of timing of revenue recognition.

2,850.99

At point of time 3,532.42
Over the period
3,532.42 2,850.99
. As at As at
Particulars March 31,2025 March 31, 2024
17 Other Income
Interest income 1.01 0.63
Profit on sale of Property, plant and equipment (Net) 23.68 -
Rental income 55.97 58.06
Misc income -others 1.71 1.85
ZWMEH 82.37 60.54

v/

\\ -




Modern Cotton Yarn Spinners Limited
CIN : U17111TN2005PLC057274
Notes to the Financial Statements as at March 31, 2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

Particulars

As at
March 31, 2025

As at
March 31, 2024

18 Cost of material consumed

Opeing Stock of Raw material 169.12 84.43
Add: Purchase of Raw Material 2,572.23 2,123.19
Less: Closing Stock of Raw Material 13.81 169.12
2,727.54 2,038.50
As at As at

Particulars

March 31, 2025

March 31, 2024

19 Changes in inventories of finished goods, work in progress

Closing Stock :
Finished stock 329.19 140.45
329.19 140.45

Less: Opening Stock :

Finished stock 140.45 236.86
140.45 236.86
Net(Increase)/Decrease in stock 188.74 (96.41)
As at As at

Particulars

March 31, 2025

March 31, 2024

20 Employee benefit expenses

Salary and Wages 103.30 75.85
Employees' welfare and other benefits 1.17 0.45
104.47 76.30
Particulars As at As at
March 31, 2025 March 31,2024
21 Finance costs e A

Interest expenses -Banks - 0.46

Others 0.05 -
0.05 0.46
Particulars As at As at

March 31, 2025

March 31, 2024

22 Depreciation and amortization expenses
Dep_r_e,cigti_ﬁn--on property, plant and equipment

—

1.83

4.28

1.83

4.28




Modern Cotton Yarn Spinners Limited
CIN ;: U17111TN2005PLC057274
Notes to the Financial Statements as at March 31, 2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

As at As at

Particulars March 31,2025  March 31, 2024

23 Other Expenses

Job work charges 499.07 362.35
Power & Fuel 15.28 17.14
Rent 2.71 2.36
Freight and Transportation 56.57 40.88
General Maintenance 1.86 448
Security and Guards Expenses 4.57 4,58
Professional & Legal Expenses 30.67 24.39
Repairs to Buildings 0.89 0.98
Commission 0.00 0.06
Insurance 2.89 1.35
Rates & Taxes 3.07 433
Travelling Expenses 5.75 4.22
Miscellaneous Expenses 7.10 2.82
630.43 469.94

[orf

12\



MODERN COTTON YARN SPINNERS LIMITED

CIN : U17111TN2005PLC057274

Notes to the Financial Statements as at March 31, 2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

24 Capital Commitments ( Net of advances) Nil (Previous year) (nil) and other commitments Nil { previous year (nil).

25 Contingent liabilities in respect of claims not accepted and not provided for * 91.81 Lakhs (Previous Year * 95.06 Lakhs)

In respect of certain disallowances and additions made by VAT authorities, appeals are pending before the Appellate Authorities and adjustments, if any will be

made after the same is finally settled.
26 There is no forward contract outstanding as on balance sheet date (Previous year Nil).

27 The details of amounts outstanding under the Micro, Small and Medium Enterprises Development Act,2006 ( MSMED)
to the extent of information available with the company is as : (i) Principal & Interest amount due and remaining
unpaid as at 31.03.2025 % 5.17 Lakhs ( Previous year Nil), (ii) Payment made beyond the appointed day during the year Nil
(previous year Nil) and (iii) Interest accrued and unpaid as at 31.03.2025 Nil (Previous year Nil)

28 Amount paid to auditors 2024-25 2023-24
a) Audit Fee 1.17 1.17
b) Taxation 0.38 0.38
¢) Reimbursement of expenses 0.16 0.15
Total 1.71 1.70

29 Earnings per share 31-03-2025 31-03-2024
Profit/(Loss) for the year attributable to Equity shareholders (In lakh) 114.79 123.05
Weighted average number of Equity Shares for Basic /Diluted EPS 3050000 3050000
Earnings per share 10 each 10 10
Basic /Diluted 3.76 4.03

30 Operating segment information

In accordance with the requirements of Ind AS 108 — Operating Segments, the company has evaluated the nature of its operations and determined that it is

primarily engaged in the business of textiles.

Information about geographical areas
A. Income from external customers

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024
Within India 3,532.42 2,850.99
Outside India - -
Total 3.532.42 2,850.99



Modern Cotton Yarn Spinners Limited

CIN : U17111TN2005PLC057274

Notes to the Financial Statements as at March 31, 2025

(All Amounts are in Rupees lakhs, unless otherwise stated)

31 Tax Expense

A. Income Tax Expenses

Particulars Year ended March 31, Year ended March 31,
2025 2024
Current tax 26.62 -
Deferred tax 18.10 48.91
44.72 48.91
(B) Reconciliation of tax expense and accounting profit multiplied by India's tax rate:
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Profit before tax 159.51 171.96
Tax at Indian tax rate of 27.82% 44.37 47.84
Non deductible expenses for tax purpose 0.34 1.07
44.72 48.91

Income tax expense reported in the statement of profit and loss



Modern Cotton Yarn Spinners Limited
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Notes to the Financial Statements as at March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

32

(a)

(b)

(c)

(d)

(B)

A. Related parties and Nature of related party relationship when control exist

List of related parties

Ultimate Holding Company
Bengal & Assam Company Ltd.(BACL)

Holding Company
J.KFenner (India) Ltd (JKFIL)

Key Management Personnel (KMP)

Shri. Nagaraju Srirama, Director

Shri. Ashok Kumar Kinra, Director

Shri. Vidya Charan Shukla, Director

B. Related parties and Nature of related party relationship with whom transaction has taken place during the y
Fellow subsidiary companies

Southern Spinners and Processors Ltd. (SSPL)

Transactions between related parties

(i) Related party transactions

(C)

Nature of Transaction

Holding Company -JKFIL 2024-25 2023-24
Sale of goods 3,129.90 2396.30
Other income 24.75 25.43

Fellow Subsidiary Company - Southern
Spinners and Processors limited

Purchase of Goods 2,753.57 2,136.13
Sale of goods 32.52 40.95
Other Expenses 60.95 49.93
Outstanding balances

Amount receivable/ (payable) As at March 31,2025 As at March 31, 2024
From holding company -JKFIL 17116 132.67
To fellow subsidiary company - SSPL (6.81) (100.10)
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CIN : U17111TN2005PLCO057274

Notes to the Financial Statements as at March 31, 2025
(All Amounts are in Rupees lakhs, unless otherwise stated)

33: Financial [nstruments - Fair value and risk management
Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the company

icul As at March 31, 2025 As at March 31, 2024
iculars i i

Fa CATTrg::‘? Fair Value i?:;yli?‘? Fair Value
Financial Asset

Non- Current

Other financial assets 343 343 3.25 3.25
Current

Trade receivables 239.71 239.71 210.78 210.78
Cash and Bank Balances 123.87 123.87 136.76 136.76
Total Financial Assets 367.01 367.01 350.79 350.79
Financial Liabilities

Trade payables 17.99 17.99 138.54 138.54
Other Financial Liabilities 5.91 5.91 8.09 8.09

Total Financial Liabilities 23.90 23.90 146.63 146.63

The following methods and assumptions were used to estimate the fair values:
1. Cash and trade receivables, trade payable and other current financial assets and liabilities approximate their carrying amounts largely due to
the short term maturities of these instruments.
2. Other non current receivables are evaluated by the company, based on parameters, such as interest rate, individual credit worthiness
of the counterparty etc. Based on this evaluation, allownces are considered to account for the expected losses of these receivables.
as at the end of each reporting year, the carrying amount of such receivables, net of allowances, (if any), are not materially different from
their calculated fair values.
3.The fair value of unquoted investment in equity shares are estimated on net assets basis.

Fair Value Hierarchy
All financial assets and liabilities for which fair value is measured in the financial statements are categorised within the fair value hierarchy,
described as follows:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2. Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

The following table provide the fair value measurement hierachy of Company's asset and liabiliies, grouped into Level 1 and Level 3 as
described below:

(a) Disclosure for the year ended March 31, 2025

Fair Value ( March 31, 2025)
Carrying

Financial assets value Fair value Level 4 Level 2 Level 3
Financial Assets at amortised cost
Trade Receivables 239.7 239.71 239.71
Cash and bank balances 123.87 123.87 123.87
Other financial assets 3.43 3.43 343
363.58 363.58 - - 363.58
Fair Value ( March 31, 2024)
Financial assets C‘alralml:g Fair value Level1 Level 2 Level 3
Financial Assets at amortised cost ‘
Trade receivables 210.78 . ..210.78 210.78
Cash and bank balances 1 36.,,76‘x; _ 136.76 - - 136.76
Other financial assets 325 325, 3.25
’ 347.54 347.54 - - 347.54
. Fair Value ( March 31, 2025)
. T Carrying
Financial liabilities value Fair value Level 1 Level 2 Level 3
Trade payables 17.99 17.99 17.99
Other financial liabilites 5.91 5.91 5.91
23.90 23.90 - - 23.90
Fair Value { March 31, 2024)
. ial liabilii Carrying
: Financial liabilities value Fair value Level 1 Level 2 Level 3
Trade payables 138.54 138.54 138.54
Other financial liabilites 8.09 8.09 8.09

146.63 146.63 - - 146.63




MODERN COTTON YARN SPINNERS LIMITED

CIN : U17111TN2005PLC057274

Notes to the Financial Statements as at March 31, 2025
{All Amounts are in Rupees lakhs, unless otherwise stated)

{ii) Valuation techniques used to determine Fair value

The Company maintains policies and- procedures to value financial assets or financial liabiliies using the best and most relevant data avaitable.
The fair values of the financial assets and liabiiities are included at the amount that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Specific valuation technique used to value financial instrument includes:
> the use of quoted market prices or dealer quotes for similar financial instruments.
> the fair value of financial assets and liabilities at amortised cost is determined using discounted cash flow analysis
> the use of quoted market prices adjusted for similar financial instruments.

The following method and assumptions are used to estimate fair values:

The Carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, short term deposits efc. are
considered to be their fair value , due to their short term nature.

Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as interest rates,
specific country risk factors, credit risk and other risk characteristics. For borrowing fair value is determined by using the discounted cash flow
(DCF) method using discount rate that reflects the issuer's borrowings rate. Risk of non-performance for the company is considered to be
insignificant in valuation.

Financial assets and liabilities measured at fair value and the carrying amount is the the fair value.
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Notes to the Financial Statements as at March 31, 2025
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34 Financial Risk Management

The Company’s principal financial liabilities, other than derivatives, comprise borrowings, trade and other payables. The main purpose of
these financial liabilities is to manage finances for the Company's operations. The Company principal financial asset includes loan , trade
and other receivables, and cash and short-term deposits that arise directly from its operations.

The Company's activities are exposed to market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and
commaodity price risk. Financial instruments affected by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

* ‘interest rates. In order to optimize the Company's position. with regard to interest income and interest expenses and to manage the interest
rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the proportion of the fixed rate and
floating rate financial instruments in its total portfolio .

The company does not have borrowing as on the reporting date.

(b) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company is not exposed to any foreign currency risk as there is no transactions in foreign currency. Hence, no
further disclosure is required under this section.
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(c) Price Risk _

The company exposure to equity securities price risk arises from the investments held by company and classified in the balance sheet at
fair value through profit and loss. The company have a very small portfolio of equity shares and have invested majorly in non listed
entitities where there is very less fluctuation in the price of shares. Therefore no sensitivity is provided.

Credit risk
Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the
company. To manage this, the Company periodically assesses the financial reliability of customers, taking into account the financial
conditions, current economic trends, and analysis of historical bad debts and ageing of accounts receivable.

The Company considers the probability of default upon initial recognition of assets and whether there has been a significant increase in
credit risk on an on going basis through each reporting period. To assess whether there is significant increase in credit risk, it considers
reasonable and supportive forward looking information such as:

i) Actual or expected significant adverse changes in business.

ii) Actual or expected significant changes in the operating results of the counterparty.

(iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet lts obligation

(iv) Significant increase in credit risk an other financial instruments of the same counterparty

(v) significant changes in the value of collateral supporting the obligation or in the quality of third party guarantees or credit enhancements

(
(

The company major exposure is from trade receivables, which are unsecured and derived from external customers. Credit risk on cash and
cash equivalents is limited as we generally invest in deposits with banks and financial institutions with high credit ratings assigned by
international and domestic credit rating agencies.

Liquidity Risk _
Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at a reasonable price. The
Company’s objective is to at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company's
management is responsible for liquidity, funding as well as settiement management. In addition, processes and policies related to such risk
are overseen by senior management. Management monitors the company's net liquidity position through rolling, forecast on the basis of
expected cash flows.

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on
contractual undiscounted payments:

. Less than

As at March 31, 2025 Carrying Amount One Year Total
Trade payables 17.99 17.99 17.99
Other financial liabilites 591 59 591
Total 23.90 23.90 23.90
As at March 31, 2024 Carrying Amount Less than Total *

' One Year
Trade payables 138.54 138.54 ' 138.54
Other financial liabilites 8.09 8.09 8.09

Total 146.63 146.63 . 146.63:
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35. Capital Management
(a) Risk Management

The primary objective of the Company’s Capital Management is to maximize the shareholder value and also maintain an optimal capital structure to reduce cost
of capital. In order to manage the capital structure, the Company may adjust the amount of dividend paid to shareholders, return on capital to shareholders,

issue new shares or sell assets to reduce debts.

The Company monitors capital on the basis of following gearing ratio, which is net debt divided by total capital plus debt.

Particulars

Debt

Cash & bank balances
Net Debt

Total Equity

Total Equity and Net Debt
Gearing Ratio

Notes-
(i) Debt is defined as long-term and short-term borrowings including current maturities (excluding derivatives)

(ii) Total equity (as shown in balance sheet) includes issued capital and all-other equity reserves.

March 31, 2025

As at
March 31, 2024

(136.76)
(136.76)
77042
633.66
N.A
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Modern Cotton Yarn Spinners Limited
Notes to the Financial Statements as at March 31, 2025

37 Audit Trail

As per the MCA notification dated August 5, 2022, the Central Government has notified the Companies (Accounts) Fourth Amendment Rules,
2022. As per the amended rules, the Companies are required to maintain the back-up of the books of account and other relevant books and
papers in electronic mode that should be accessible in India at all the time. Also, the Companies are required to create back-up of accounts on
servers physically located in India on a daily basis. The books of account along with other relevant records and papers of the Company are
maintained in electronic mode. These are readily accessible in India at all times and a back-up is maintained in servers situated in India and the
Company and its officers have full access to the data in the servers.

The Group has used an accounting software i.e. Tally Prime for maintaining its books of accounts for the financial year ended March 31, 2025
which have a feature of recording audit trail (edit log) facility except audit trail functionality at the database level due to inherent limitations of the
software and the same has operated throughout the year for all refevant transactions recorded in the accounting software systems. Further, during
the course of our audit we did not come across any instance of audit trail feature being tampered with and the audit trail has been preserved by
the Group as per the statutory requirements for record retention.

38 Corporate Social Respohsibility (CSR)
The Provisions of section 135 of the Companies Act, 2013 are not applicable to the Company.

39 Other Statutory Information
a) The Company does not have any Benami property, where any proceeding has been initiated or pending againt the
Company for holding any Benami Property.

b) ' The Company does not have pending charges which are yet to be registered with ROC beyond the statutory period.
¢ ) The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year,

d) The Company have not been declared a wilful defaulter by any bank or financial institution or other lender (as defined under the Companies
Act, 2013) or consortium thereof, in accordance with the guidelines on wilful defauiters issued by the Reserve Bank of India.

e) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities, (Intermediaries) with the understanding that the Intermediary shall : (a) directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries} or (b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

f) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)
with the understanding ( whether recorded in writing or otherwise), that the Company shall : (a) directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party.
(Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

g) The Company does not have any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such
as, search or survey) or any other relevant provisions of the Income Tax Act,1961.

h) The Company does not have any transactions or outstanding balances with struck off Companies.
i) The Company does not have any borrowings from banks or financial institutions on the basis of security of current assets.
j) The Company has not revalued any of its property, plant and equipments or intangible assets during the year.

40 Standards notified but not yet effective
Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the existing standards under Companies {Indian Accounting
Standards) Rules as issued from time to time. MCA has notified amendments to Ind AS 21 — The Effects of Changes in Foreign Exchange Rates
with effect from 1 April 2025,

41 Events after Balance Sheet Date
No adjusting or signficant non-adjusting events have occurred between the reporing date and date of authorization of
these financial statements.

42 Previous year figures have bgen regrouped / rearranged wherever considered necessary to make them comparable
with current year figures.
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